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Insurance plays a pivotal role in life. We create
portfolio for investment but no investment is
secured without having an insurance portfolio.
Insurance portfolio plays a pivotal role in finan-
cial planning. No financial planning can be done
without having an in-depth analysis of Insur-
ance portfolio. Cleaning of insurance portfolio
is very vital for improvisation of financial plan-
ning. Often it has been found that excessive
polices and the premium burden related to the

same, leaves negligible corpus for investment

and wealth creation. Identification of bad insur-
ance policies and getting rid of them is the key
to create long term wealth creation. No financial planning can be done if someone has bad investment decisions.

What is Insurance Portfolio & what are the common flaws?

Insurance portfolio means basket of all the various type of insurance which one has purchased over the period and
an analysis of the same.

One of the most common things which every investor have in terms of insurance is that they have huge list of
papers of multiple insurance products. Most of the investors don't know what type of insurance they are having
under their cupboard. When a crisis strikes in a family then scrambling of sheets begin for them. Most of the inves-
tor doesn’t know what their various insurance products will pay them after a defined period. They even don’t know
what type of policies they have purchased, the term of paying and the biggest shock will be to know that these
people don't even know what they will get after 10 years, 15years or 20 years.

Every time you're Insurance agent comes up with new policy features. Well you have already become a number 1
customer for your agent. Your agent sales every year some unique insurance policy but the premium is paid by
you. The burden keeps piling up and you miss opportunities for investing in other instrument.

The burden of premium payment becomes a nightmare for a particular family. Premium is the price paid for the
protection and security of the family and oneself. Excessive premium payment is nothing but paying the money
which should be invested for long term wealth creation.

Most of the multiple insurance policies taken by an individual or family are endowment policies. These police never

take into account the inflation factor and hence they are very poor for long term benefits. The battle; between
endowment and return based product often creates confusion and low benefit to the end user over a long term.
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Steps to Insurance Portfolio Analysis

« Analysis of the current status of the Insurance already taken by the family

« Analysis of the Insurance policies and the benefits to be achieved at a later date

+ Understanding the feasibility of requirement of the various policies already taken An a | ze

« Analysing which insurance to be carried till the end of the tenure and which one to ‘i y
be stopped immediately

« One should analyse the purpose, objectives and the end benefit of the existing insur-
ance policies they hold. This will help to de-clutter the Insurance portfolio.

« Protection and insurance are two separate things and hence protection should be kept separately.

» One should not stop paying premium for those policies where around 60% to 70% of the premium has been
already paid.

« Accessing the alternative best insurance products against the existing bulk of policies

« Term Policy and health policy are the key mandatorypolices should be there in the insurance portfolio

« There will be certain insurance products where the end term for premium payment is nearby. These policies
should not be scrapped since they will lose the benefit.

« Avoid taking insurance policies for tax saving purpose. This is one the key areas where multiple insurance prod-
ucts just gets piled up.

« One should check that after scrapping of policies which are unnecessary certain critical aspects needs to be
added or should be maintained like accidental death cover ,partial disability, critical illness and any such type

of covers.

Insurance portfolio analysis plays a pivotal role for financial planning. Many families are often deprived of proper
benefits since the polices are longer term and premium paying ability becomes burden. Portfolio analysis of Insur-
ance is very important exercise to be carried out every year since the risk of life cycle changes over the time and
hence it is important to have review of the portfolio. Bad insurance needs to be identified as well as new creation
of wrong choices needs to be avoided. Before buying any insurance ask yourself do you need this policy and what
is the objective of taking this new policy. Always remember premium payment is your liability and not of your
insurance agent.

Written by Indraneel Sengupta Vice President-Business Development, Research & Product.
+91 99878 24927 / indranil.sengupta@ifan.co.in

SPA Group (Corporate Office), 25, C-Block Community Centre, Janak Puri, New Delhi-110 058, India. Contact: 011-45675500 / 45586600

IFAN Finserv Private Limited (A SPA Group Company), 804, Hallmark Busines Plaza, Bandra (East), Mumbai-400 051, India.
Toll free contact : 1800 22 6784, Contact: 022 4061 7990, Email : advisor@ifan.co.in Website : www.ifan.co.in
CIN U72900MH2005PTC154875 | SEBI: IA Number: INAO00003304

This Document is for information purposes only and for internal circulation to the registered associates only. This Document and the information (including any opinion/s view point/s) contained therein do not
constitute a distribution, an endorsement, an investment advice, an offer to buy or sell or the solicitation of an offer to buy or sell any securities or any other financial products/investment products (collectively
“Products”) mentioned in this Document or an attempt to influence the opinion or behaviour of the Investors / Recipients. Investors/Recipients must make their own investment decisions based on their own specific
investment objectives, their financial position and using such independent professional advisors, as they believe necessary, before investing in such Products. The opinion incorporated in this document is solely to
enhance the transparency and should not be treated as an endorsement of any Product in any manner whatsoever. Investments in Products are subject to market risks, various micro and macro factors and forces
affecting the capital markets and include price fluctuation risks. There is no assurance or guarantee/warranty that the objectives of any of the Products will be achieved. IFAN, its affiliates, their directors / proprietor
/ partners, employees, representatives or agents shall not be liable or responsible, in any manner whatsoever, to any Investor/Recipient or any other person. The distribution of this Document in certain jurisdictions
may be restricted / prohibited by law and the persons who come into possession of the Document should inform themselves about and observe any such restrictions/prohibitions. The information in this Document
reflects prevailing conditions as of date of publication and is subject to change from time to time. The distribution, reproduction or other use of all or any portion of this Document is prohibited.




